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1. In a meeting with Austrian Chancellor Leopold Figl on 7 January 1949, Soriet
Deputy Cormissioner for Austris, Colonel General A.S. Zheltov, firmly deminded
the payment of 120,000,000 schillings for 1948 occupation costs in addition to
the payment of military expenses astimated at 70,000,000 - 80,000,000 schillines.

o 2, When Figl stated that the Austrlan treacury could not possibly meet this damand,
Zheltov announced that the Soviets ecould also demand payment for the use of booty
cars by the Austrian State Railways.

3, Zhaltov refused to agree with Fiel's complaint that the Soviet provinelal and
distriet cormanders in Burgenland and lower Austria were obstructing or ERE-
regarding provincial laws. He added thatthe Chancellor must surely be amre
that the Austrien constitution has not yet been fully recopnized by the iildes.

L. The Soviet Deputy Cormissioner stated bitterly that, since the Austrians lad
approached his government over his head, this was no longer his concern, und
that all future requests should be conveyed through the proper diplomatis
channels.

G ] ]

a. The Anstrian Govermnment regards the demand in paragraph 2 above as a targain-
ing point intended to soften 343 attitude toward the demand for paynmuite re-
ported in paragreph 1. .

b, The remarks. in paragraph 3 in connection with Soviet administrative -langes
in the Mihlviertel area suggest the possibility of a calculated plan ‘o es-
tablish an independent Soviet-sponsored government later, with the eixuse
that the provincial administration is unconstitutional, However, thue is

‘ mirect evidence as yet to mpport this supnosition.)
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